The CAP (COMMON AGRICULTURAL POLICY)

When Britain joined the E.C. in 1973, we came under the CAP.


Although the CAP is quite complex, these are the main point.

A) The aim of the CAP was to make Europe self sufficient in food & to raise food production & yields in Europe.

B) Intervention Price – the EU. Set a minimum price that the farmer will be paid for any crop. If the world price fell below the Intervention price then the farmers would receive a subsidy. If the world price was high the farmer got the lot. This meant that for the first time farmers had a guaranteed minimum income, so they were encouraged to produce more.

C) Grants & Subsidies – were given for modernising farms (draining wetlands, removing trees, new buildings, infilling ponds, fertilizers & other chemicals, machinery etc. all attracted money).

D) Surplus – as production grew in Europe the farmers were guaranteed that the EU would buy all their produce (even if there was no market).

Results of the CAP

· Farms have increased in size as small unprofitable farms have been amalgamated into larger farms.

· Hedgerows have been removed to make larger more profitable fields

· Mechanisation resulted in the number of farm workers declining rapidly (1941, 9% of the UK was employed in Agriculture, by 1991, the figure was 2.5%).

· Wildlife habitats & numbers have been drastically reduced.

· The EU is now self sufficient in many foods (eg. Cereals 109%, Wine 101%, meat 100%, cream 102%).

· There are now surpluses of many foodstuffs (eg. Barley, Butter, Milk, Wheat & Beef)

· These surpluses are expensive to store.

· The cost of the CAP now takes up 40% of the EU budget.

To reduce the surpluses & get rid of the “mountains & lakes” of food, 2 reforms of the CAP were carried out.

1. Quotas – Introduced in 1984, to all dairy farms in Europe to cut the “milk lake”. Each farm was given a quota as to how much milk they could produce. If they produced more then they were fined. The result was a drastic reduction in herd size & lots of farmers selling off excess cattle cheaply. This increased the “Beef Mountain”.

2. Set-Aside – Introduced to all arable farms in 1990, this policy made the farmer take between 10 – 20% of their land out of cultivation. This land could be used but not for food production, housing or industry. Set-aside has very important environmental benefits

The result of these 2 policies was Diversification – farmers started to look for other ways of making money eg. Tourism (camping, bed & breakfast, open farms, go-karting, pony trekking), other crops & animals (deer, Llamas, Ostrich, Oil seed Rape, Linseed, Herbs), Forestry, Organic farming.

